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1 . SIR JOHN RENNIE, IN LETTER DATED MAY 1 1, HAS REPLIED 
TO AMBASSADOR BUEEUM'S LETTER. HE EXPRESSES GREAT 
APPRECIATION EOR EFEORTS WHICH USG HAS MADE AND IS 
MAKING TO HELP UNRWA COPE WITH DEEICIT, INCLUDING 
POSSIBILITY OP ADVANCE PAYMENT IN JULY OP AS MUCH AS 
$10 MILLION. HOWEVER, HE CONCLUDES THAT AFTER CAREPUL 
EXAMINATION OP UNRWA'S PINANCIAL SITUATION, "THE AGENCY 
CANNOT CARRY ON UNTIL THE AUTUMN (OP 1974), EVEN WITH 
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WITHOUT A PLEDGE OR PLEDGES OF ADDITIONAL EUNDS ON A 
SUBSTANTIAL SCALE." UNRWA DEEICIT FOR CY 1974 EXPECTED 
BE $10.2 MILLION WITH PROSPECTS EOR WORSE DEEICIT IN CY 1975. 

2. THEREFORE, SIR JOHN WILL DURING WEEK OF MAY 13 
INFORM HOST GOVERNMENTS IN STRICTLY CONEIDENTIAL MEMO 
OE "FINANCIAL FACTS AND THEIR IMPLICATIONS", MEANING 
INEVITABILITY OE SEVERE CUTS IN BOTH RATIONS AND 
EDUCATION. SIR JOHN CONSIDERS THAT MEETING 

OE ADCOM WILL EOLLOW HAND DELIVERY OE CONEIDENTIAL 
MEMO TO EOREIGN MINISTERS OE ARAB HOST COUNTRIES, THERE- 
EORE, "DEEINITIVE INSTRUCTIONS EOR SETTING IN MOTION 
OE REDUCTIONS" CANNOT BE ISSUED UNTIL ALTER THIS MEETING, 
PROBABLY ABOUT JUNE 1ST. 

3. SIR JOHN ALSO SAYS, WITH RESPECT TO SIGNIEICANT 
INCREASE IN ARAB AID TO UNRWA: A) HE INTENDS CONTINUE HIS 
EEEORTS, B) HE APPRECIATES EEEORTS OF USG, C) AS YET ALL HE 
HAS RECEIVED TO DATE HAS BEEN ADDITIONAL $300,000 
PLEDGE (INCREASE FROM 300,000 TO 600,000) FROM SAUDI 
ARABIA, AND THEREFORE, D) "WHAT IS REQUIRED IS REAL CHANGE 
OE ATTITUDE AND SIGNIEICANT COMMITMENT TO EDUCATION 
PROGRAM". HE CONSIDERS SUCH CHANGE WILL BE "LONG, 

SLOW JOB WITH OUTCOME UNCERTAIN." THUS, "PERHAPS 

THE SONNER THE ARAB STATES UNDERSTAND THE LULL IMPLICATIONS 
OP UNRWA'S FINANCIAL CRISIS,THE BETTER." 

GODLEY 
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